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TEXAS REQUIRES PROOF OF FINANCJAL 
RES_PONSIBILITYJ 

Texas law requires you to have auto liability insurance, 
and if you still owe money on your car, your lender 
requires that you also carry collision and comprehensive 
coverage. Auto insurance pays for damages, injuries, and 
other losses specifically covered by your policy. Read 
your policy carefully to know exactly what it covers. 
Pay special attention to the exclusions section, which 
lists the things your policy doesn't cover. The front 
page of your policy is called the declarations page. It 
contains useful information such as the exact name of 
your insurance company, your policy number, and the 
amount of each of your coverages and deductibles. 

Texas has an automobile insurance Consumer Bill of 
Rights. Your company must send you a copy with your 
policy or policy renewal. Take time to read it to fully 
understand your rights under Texas law. 

If you drive in Texas, you must show that you can pay 
for accidents you cause. Most Texas drivers do this by 
buying auto liability insurance. As of January 1, 20 11, 
Texas law requires minimum coverage to be raised to 
$3 0 ,0 0 0 per injured person, up to a total of $6 0 ,0 0 0 for 
everyone hurt in an accident, and $25, 0 0 0 for property 
damage. This basic coverage will be called 30 /60 /25 
coverage. 

So you are clear, what exactly does the 30/6 0 /25 
coverage mean? The first number 30 is the total amount 
of insurance you purchased and available to protect you 
for any one person injured. So if the first number is 30
there will be a total of $3 0 ,0 0 0 .0 0 to pay for any one 
person injured. 

The second number 60 is the total amount of insurance 
you purchased and available to protect you for any the 
entire accident. If there is more than one person 
injured you have $6 0 ,0 0 0 .0 available to pay for all 
persons who claim an injury. If five people are hurt in 
the accident, the most any one person can be paid is 
$3 0 ,00 0.0 0 but all five people will have to share the 

total of $6 0 ,oo·o.oo. In this situation if any one 
persons damage exceeds $3 0 ,0 0 0 .0 0 or if the entire claim 
of all persons exceed $6 0 ,0 0 0 .0 0 you will be personally 
responsible for what the policy does not pay. 

The third number 25 is the total amount of insurance you 
purchased and available to pay for property damage. This 
is whether it is one vehicle damaged or five. If there 
is more than one the $25, 0 00 .00 will have to be split 
somehow between all vehicles damaged as $25, 0 0 0 .0 0 is 
the most that will be paid total for all vehicles you 
damaged. Again, in this situation if any one person's 
vehicle damage exceeds $25, 0 0 0 .0 0 or if the entire 
property damage claims of all persons exceed $25, 0 0 0 .0 0

you will be personally responsible for what the policy 
does not pay. 

As seen, basic coverage might not be enough if you are 
held liable for an accident. You should consider buying 
more than the basic limits. When you buy an auto policy, 
your insurance company will send you a 
proof-of-insurance card. You will have to show proof of 
insurance when you: 

* 
* 
* 
* 
* 

are asked for it by a law enforcement officer 
have an accident 
register your car or renew its registration 
obtain or renew your driver's license 
get your car inspected. 

Texas law provides severe penalties for violating the 
state's financial responsibility laws. A first 
conviction will result in a fine between $175 and $35 0 . 
Subsequent convictions could result in fines of $35 0 to 
$1, 0 0 0, suspension of your driver's license, and 
impoundment of your automobile. 





WHY AREN'T JURIES ENTITLED TO CONSIDER 
INSURANCE WHEN REACHING A VERI:>_I_CT _I_N_A _CAR 

NRECK CASE_l 

If Liability Insurance is mandatory and since every 
vehicle is required to have insurance why can't a jury 
consider that the Insurance Company and not the 
Defendant is really paying for the damages? What a great 
question! The insurance companies have spent billions 
of dollars on making 9ure they elect Legislators that 
will push their agendas. They have spent billions of 
dollars trying to convince every person who may be 
called to jury duty that every case is a "frivolous 
lawsuit" and that a "Trial Lawyer" is nothing more than 
a sleazy, underhanded, lying Lawyer that will do and say 
anything to take money from the poor insurance company. 

You can rest assured in a car wreck case that if there 
is a lawyer defending the Defendant and the case has 
made it all the way to a trial, the Defendant probably 
has insurance coverage that will cover the damages. 

All insurance policies have a provision that the 
Insurance Company has a right to settle or not settle 
any claim on its own. The person who bought the 
insurance has no say in whether any case should settle 
and therefore no ability to prevent themselves from 
being sued. Insurance companies are betting that juries 
will give little or no money so they can pay as little 
as possible on each suit. In the large majority of cases 
the Defendant themselves will never have to pay a penny 
as they purchased insurance that will cover the damages 
in the suit. 

The reason why Courts and.Attorneys can't tell you this 
in a specific trial involving a car accident is the 
Courts are afraid juries will disregard, evidence and 
award money just because there is insurance that will 
pay for the damages. But if you sit on a jury in Texas, 
you will now know that the Insurance Company and not the 
Defendant will pay for all damages you award. This is 
what you are required to pay your hard earned money for 
and the Insurance Companies will begin to settle more 
cases and stop wasting your time by making you go to 

5 

jury duty once juries begin awarding more money that the 
Insurance Companies have to pay. Cases will settle much 
easier when that happens and you won't have to go waste 
your time sitting on a jury when they know they owe the 
injured party money. 
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SO WHAT ARE THE DIFFERENT TYPES OF 
AUTOMOBILE COVERAGE IN TEXAS? 

The Texas Personal Automobile Policy offers eight types 
of coverage. Texas law requires you to have basic 
liability coverage. The other coverages are optional, 
but if you still owe money on your car, your lender will 
require you to have collision and comprehensive 
coverage. The fol lowing describes the eight types of 
coverage available in the Texas Personal Automobile 
Policy. Auto insurers may offer alternative policies if 
approved in advance by the Texas Department of Insurance 
(TDI). 

*

* 

Liability Coverage

Pays: Other people's expenses for accidents caused
by drivers covered under your policy, up to your
policy's dollar limits. These may include the other
person's medical and funeral costs, lost wages, and
compensation for pain and suffering, car repair or
replacement costs, auto rental while their car is
being repaired and punitive damages awarded by a
court.

Liability insurance also pays your attorney fees if
you are sued and bail up to $250 if you are
arrested.

Covers: You, your family members, and other people
driving your car with your permission, even if they
don't have their own liability insurance and are
not named on your policy. You and your family
members also are covered when driving someone
else's automobile - including a rental car - but
not a car that you don't own but have regular
access to, such as a company car.

Who qualifies as a family member? 

Your auto policy covers your spouse, blood relatives, 
in-laws, adopted children, wards, and foster children 
living in your home, even if not named on the policy. 

Family members attending school away from home and a 
spouse living elsewhere during a marital separation also 
are covered. 

* 

* 

* 

Medical Payments Coverage 

Pays: Medical and funeral bills arising from 
accidents, including those in which the victim was 
a pedestrian or a bicyclist. 

Covers: You, your family members, and passengers in 
your car, regardless of who caused the accident. 

Personal Injury Protection (PIP) Coverage 

Pays: Same as medical payments coverage, plus BO 
percent of lost income and the cost of hiring a 
caregiver for an injured person. 

Covers: You, your family members, and passengers in 
your car, regardless of who caused the accident. 

An insurance company must offer you $2,500 in PIP, 
but you can buy more. If you don't want PIP, you 
must reject it in writing. 

Uninsured/Underinsured Motorist (UM/UIM) Coverage 

Pays: Your expenses from an accident caused by an 
uninsured motorist or if the other driver did not 
have enough insurance to cover your bills, up to 
your policy's dollar limits. Also pays for 
accidents caused by a hit-and-run driver if you 
reported the accident promptly to the police. 

Bodily injury UM/UIM pays without deductibles for 
medical bills, lost wages, pain and suffering, 
disfigurement, and permanent or partial disability. 

Property damage UM/UIM pays for 
rental car, and damage to items 
car. There is an automatic $250 
means you must pay up to $250 
yourself. 

auto repairs, a 
carried in your 
deductible. This 
of the repairs 





Covers: You, your family members, passengers in 
your car, and others driving your car with your 
permission. 

Insurers. must offer UM/UIM coverage, but you can 
reject it in writing. Any valid rejection must be 
in writing and signed by you. 

* Collision (Damage to Your Car) Coverage

* 

Pays: The cost of repairing or replacing your car
after an accident, regardless of who was driving or
who was at fault. Payment is limited to your car's
actual cash value, minus your deductible. Actual
cash value is the market value of a car like yours
before it was damaged.

Comprehensive (Physical Damage Other than Collision)
Coverage

Pays: The cost of replacing or repairing your car
if it is stolen or damaged by fire, vandalism,
hail, or another cause other than collision.
Comprehensive coverage also pays for a rental car
or other temporary transportation if your car is 
sto1en. Your policy won't pay for an auto theft
unless you report it to the police. Payment is
limited to your car's actual cash value, minus your
deductible.

* Towing and Labor Coverage

Pays: Towing charges when your car can't be driven.
Also pays labor charges, such as changing a tire,
at the place where your car broke down.

* Rental Reimbursement Coverage

Pays: A set daily amount for a rental car if your
car is stolen or is being repaired because of
damage covered by your policy.

* Coverage for Stereo Equipment

Your policy won't pay for tapes, compact discs, cellular 
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phones, citizen band radios, or stereo equipment not 
permanently installed in your car. However, you can buy 
endorsements to your policy that provide separate 
coverage for these items for an additional premium. 
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here to that interview. 

5. Interview several attorneys. Ask each attorney who
else handles these cases in your area. If they
won't give you any names, leave. Ask this question
of each attorney. The names you see showing up on
various lists of recommendations are probably good
bets for attorneys doing these cases in your area
on a regular basis.

6. Run from any attorney who calls you first.

7. Beware of "runners. " A "runner" hangs out at the
police station or listens to a police radio to 
"run" to accident scenes or hospital rooms to 
encourage victims to sign contracts with attorneys.
They also pay for police reports and then call you
repeatedly or even show up at your house with
offers to get you "free" medical treatment and
offer to get you to a lawyer. Not only is it 
unethical for an attorney to "run" cases but it is 
also illegal. Outrageous does not begin to describe
this practice!

8. Here are factors and good points to look for and
question your attorney about. Note that not every
attorney will meet all of these criteria, but the
significant absence of the following should be a
big question mark.

*

* 

Experience - obviously, the longer you have
been practicing a particular area of the law,
the more you will know. Experience can be a big
factor in many cases.

Experience actually trying cases ask the
attorney how many cases he has actually tried.

Has he or she achieved any significant verdicts
or settlements? The greater your number of
cases actually tried and substantial verdicts
and settlements achieved, the more likely the
insurance companies will respect you. Past
results are not a guarantee of the future, but
past results do demonstrate some level of
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